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g. Chad Burgess
Assistant General Counsel

chad. burgess rasceno. corn

October 13, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company

Request for Approval of Agreement for Transportation Service with Firm Gas

Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company

("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation

Service with Firm Gas Standby ('Contract" ) between SCE&G and Caribbean Resorts, LLC.

By copy of this letter, we are providing counsel for the South Camlina Office of
Regulatory Staff with a copy of the Contract.

Ifyou have any questions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffiey M. Nelson, Esquire
(via U.S.First Class Mail)

scAtsn geneses, Inc. - tesal ttetnrtatory Department -220 oaeradon way - tuc c222- cayca, south caroena - 200100702 - (gest 227etsss
wwwetanntom
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AGREEMENT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

v~iGjN~&

This Agreement made and entered into this ~day of 2010, by aud
between SOUTH CAROLINA ELECTRIC dr, GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and CARIBBEAN RESORTS, LLC, its successors and assigns, herein-

after called "Buyer".

WITNESSETH

WHEREAS, Seller owns and opemtes a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contmcts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service
Tariff Rate Schedule 33, and effective November I, 2010, Buyer will receive service under the
terms of this Agreement.

WHEREAS, Buyer has requested that Seller transport certain volumes of natuml gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases ofFirm gas &om Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas &om Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph I, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 3000 N. Ocean Blvd. , Myrtle
Beach, South Carolina.

NQW THEREFORE, in consideration of the covenants and agreemen(s hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVIC CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas &om Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase fiom Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 60 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice &om Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Tertns and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Pamgraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines &om this location to the point or points ofusage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas pmvided
kern system supply. Buyer agrees that the transportation service is pmvided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

OMNATION PROCEDURES

Seller agrees to accept and transport up to 60 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of delivembility capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as spccifiied in Rate 35, attached
as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redeiivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

(I) W~Y OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) ORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General. Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not
contain a pmvision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natuml gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natu' gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required'to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be pmvided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtaiqed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. ISIIIIA6L6 66IIIIIC6

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Atpeement at 10:00A.M. Eastern Time on November 1, 2010.
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TERM OF AGREEMENT

This Agreement shall become effective on November I, 2010, snd shall continue in
full force snd effect through October 31, 2011, and &om month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in cider to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in thee reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

~SIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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14. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Ayeement, the parties agree that the Agreement shall prevail.

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Camlina Electric dt Gas Company
Contract Administration, Mail Code 102
Columbia, SC 2921$

To Buyer: Ally Management

Attn: Darcy Dennis
P. O. Box 7706
Myrtle Beach, SC 29572

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

CARIBBEAN RESORTS LLC
Buyer

SOUTH CAROL1NA ELECTIUC dc GAS
COMPANY
Seller

By By Martin K. Phalen

Title
arvh VICE PRESIDENT —GAS OPERATIONS

Title

Oi iS
Date

SCRG06-0 I I



Exhibit A

SOUTH CAROLINA ELECTRIC BGAS COMPANY

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page I of 2)

AVAILABILITY

Transportation swvioe is avsgable fo any custrmmr who hss crm requirements of 60 Dekalhsrms Mmcmum daily Quarsily (MDQ)
or grmtsr snd, who owns and decvers gas to the Company st sn acceptable point of connedlon, for delivery by the Company lo
lhe customers mgular point of service.

Servlos wgl bs suppded st the best stkuls cf Ihe Company and may be lese cted from dme to bme due to operating limgatlons cn
the Compsn)rs systsul Or com thkd pally rsetdcllorw. In Ihs event Of Such limgsdons, 518 Canspoltslkm sslvfoe iS Wdxvdlnala lo

service under sg other rale schedules and msy be curlwled or interrupted, normally upon nol less gmn two hours advance nocce,
or, when necessitated by conditions sdecsng ihe Company's gas system, upon lass than two hours advance relics.

Tmnsporlstlon Service

Moncuy Demand Chsrgw

First

Ermsss oval'

Commod' Ch e

50 Dekalherms

RATE PER MONTH

529.50
$2.74 psr Dekalhenn

1.5412 per desvwsd Deketherm

(8)

(b)

DETERISINATION OF BILLING DEMAND

Bggng Igonths of November. Aprgl
The monthly bcdng demand shell be the greatest of. (I) The actual MDQ; (2) The contract MDQ; or (3) 50
Dakagwrms

Sgling Months of Msyd)ctoben
The monthly bclkg demand shall bs the greatest OP (I) The actual MDQ; (2) 50% of lhs centred MDQ; or (3) 5015 of
the highest MDQ occunlng during any of the preceding biting months of Novsmberu(crit; or (4) 50 Dekslherms.

8tsndby Service

In sddiTion to cw demwd charges for tre wpwtacon service gw focowlng charges wcl apply su gss supplied by the Company.

(a) Bggng Montlw of Novemberu(prll:
The monlhly bgling demand Shag be the greakmt ot (1) The actual MDCC (2) The conlmwl MDQ; or (3) 50
Dekacmrms.

Demand Cha e
Commod Chwge

(b) Biglng Months of Msyd)dobsn

Demand 0
Commod Cha

$8.00 per Dekstherm

$54200 per Dskdtmlm

None
$8Aygg per Dekalhwm

ISINIMUSICHARGE

The monthly minimum charge shell be the demand duugss 88 determlrmd above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

Ths commodity chan)as above Indude gss costs of 50 034 per dskalherm. These chwges are sub)ed to sd)ustmenl by onbr of
the Pubdc Sarvloe Commission cf South Carocns.

DELIVERED GAS QUANTITY

When separate meterlnp ls not feasible, the Company shall emums for bcling purposes, unless otharwiss agreed to, that such
metered volumes raged deliveries under this tale schedule poor to gse received under any other rate schedule.

The quandy of tra sporlsdon gas received into the Compantrs systwn Su ltw customw's account to be delvered lo Ihe customer

by the Company shell be reduosd by 3tt in measurement for gne kms end unaccounted for gas.

Effective For Bills Rendered On and Atter the Iat Biltng Cycle of September 2010



SOUTH CAROUNA ELECTRIC d GAS COMPANY

RATE 56 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DEUVERED GAS OUANTTIY

The volume of gss neelved an a dsgy beats for cuslomefb eaxent may not equal Ihs volume, less shrlnkaps, degvsrad to the
customer. The result wgl be deemed en Imbshnce. Cuslomw'8 acaent wg be reviewed st the end of each month, cr on termlnetion
of~Sofvho cf CNN nerd Ix IgsccngllUwlcs thwaot. If Iho k bslsncs Is OUch Ihsi Ihs cslcnxu INO f8cslvod flxuo gss
thsfl wss dsgvwsd to ths Ccfllpwly dluklg Ihs pwkxl lsldof lovlsw, cusfcmw oheg bo bylod hf sUch 88 standby solvlal. If Iho
imbslence is such Ihst Ihe customer hes rearivad less gas then wss delivered to the Company, the Compsny may exerase one of
two opgons, ln ils sole dscregon. The company msy: (I) deliver Ihe excess gas to Ihe customer, ovsr the nmd calendar month

succewgng Ihe review, el such times ss the Compsny shag determine In Ns sole dlaaslionl or (2) buy excess gss st Company'8
lowest dsNN88d pUIchsss pros In Ihst xefdl floul sn'f of ccmpsnys SUppsofs.

The Ccmpeny shag nct bs Name Nx curlaiknent of senrice under hh nde schwtuh or kes of gss of ge aldcmw as 8 resuh cf any
shps taken lo comply wgh sny lsw, regulalkm, or order ot sny govemmanhl agency wgh jurhdhgon!o rsgulsle, ONccela or ccnbal
gss suppges or the renddcn of swvhe hereunder, and regwdless of sny dated in such law, regulagon, cr order.

Ges shall be snd nunaln the properly of Ihe customer whge being Irsnsporlw! Snd degvwsd by Iha Company, Tha cuslanar shell be
rssporwlde for mahlelning 85 hsursncs It deems necesswy to prokel ris properly interest in weh gas before, dalng, snd after

reoslpt by Ne Compwly.

The Company shall ret be Nable for any kes to the customer erlllng fram or cut of sarvlos under Ibis mle schedule, induding loss of
gss In Ihe possession of Ihe Company or sny other causa, except gross or wglul negggence of the Company'8 awn employees or
agents. Tha Company rwwvss Ihe right lo commingle wm of the customer wgh olhsr suppges

SALES AND FRANCHISE TAX

To ths shove wg be added sny appgcsble sales lec franchise fse or buslress Noanss tex which msy be assessed by any slate or
local~body.

AN blhl efs fNt Snd peysbkl whWI fsndlusd,

PAYMENT TERMS

TERM OF CONTRACT

The customer shall axearie sn Agraemsnl of Swvha wNh Ihe Company which shag spedfy the mwdmum daily volume of gss to ba
nsporlad, Ihe period of Nme Ihst Ihe Company wgl receive such pe, end aN condlbons under whhh dellvwy to the Company wg be

socapW and degvary to Ihe cushmer will be mwfe. The amtomw must provide Ihe Company wgh 85 neoesswy documenlaaon of
ownwshlp end wrihorllalkm required by eny regulatory body wgh jurlsdlclkm.

GENERAL TERMS AND CONDITIONS

Ths CNllpsntfs Gsllsnll TsfllN Sat Clmdukms sfo~tly stolwlos wld a pelt ct Uel late ochsdukl.

ANNUALNOSSNATION

Cuskxnsm must sled to receive 8) Tnmsporlagon Serves only, b)T~ Sarvhe wgh Standby Swvlce, cr c) Standby Uenrice

only lar each eppgcsde perkd. Such ekegore must be made lo Ne Company in wrlgng by Cdober 15th of sech year to be egldnm
for each month during the perkxl Novembsr 1st lo Odober 21st Ioeowhg. New customers under this tariff shag eket volumes at the
Nme their sarvke aelrad becomes efhdlve. If no prior efecUon has been made Ihen tha customer will receive Standby Servlos only.
If eny cuskxnar falh to mske 8 Umaly elecUcn, Ihen Ihe prior perio alecthn wig cany over for Ihe following pwkd. AN elecgons shall

be bhdlng for Ihe durelhn cf the Novembw 1st lo Cdcber 21st perkxl and mey rel be revoked, uuspedad or modded by Ihe
CUSICWW

EtfscUvs For MUS Rendered On and Aller the 1st Bgling Cyde of Ssplsmbw 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTIIIIENT

FIRIN GAS ONLY

This adjustment is applicable to and Ls part of the Company's firm gas rate schedules. The cost
will be calcukded to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. Ag costs and factors will be recalculated monthly for a forward looking 12month
period. Adjustments in gas cost factors wgl be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably Impact customem' bilkr. The recalculation shall be made based on informauon
cunent as of a mkl-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the fimt billing cycle of the month In which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, Industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one4wellth of the annual applicable interest rate. This
annual rate is defined as the rate of Interest as of the grat day of each month for 10~ear U.S.
Government Treasury Bills plus an ag-in spread of 66 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6'/o. The rate wig be applied to the cumulat(ve
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no canying cost applied to over or undercogecuon balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = a b+c te Class Percents es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 7514 of the net compensation received from secondary market
transactions. (See "Note-1 below)
Margin Revenue from inisrruptible rates above $.02061 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

AII calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate dass percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales In each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall indude all transscfions which involve the use of gas
transportation capacity rights, storage rights or similar olf-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity transactions, less sll transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Costper Therm~ ~
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
muIplied by interruptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of ths National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE8 G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
Ths appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Altemauve Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas suppfies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than ths price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then uss that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entedng the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for Interruptibie sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8 G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Oflice of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC 5 GAS COMPANY
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GENERAL
These Terms and Condltbm to Indusblal Serim Agreemenh are supphmenlary lo the Ruhs and Rsgubbons hsued by the PuMc Senrire Commhsion of Sadh Casse aal Ihe

Genwal Tenne and Condeoe ofSadh Csmfna Bache & Gas Company as provkkd by the Public Swviw~of Sarih Cases,
The porisbn of Sess Tenne and Condlions apply b all pemons, parwsrshlps, corporatbns or otbem designstm as indusbial uses who are bwblly eceMsg gas servke fran Soufh

Csrolna Beciic & Gas Conpwf under rate sdsaries or swvics agnsmenls Bsd wiN gs Commkeon.
South Carolina Elecbic & Gas Company h refened lo benin as 'SelleN and Ihe user or pnxpsdhe user h eferrsd lo as 'Buyer". The Public Seeks Commhsbn of South Camlina is

refsmdb herein es 'Commhsionl

Article II

DEFINITIONS
Except wbes Ibs mnled ogswise Indicates anther or dderent meanbg or bbnt, gs Iolowlng tenne aw bfsnded sal used and sisl bs mnsbued b have meaning as folbws:

1. 'Day' shall mean s period ofheniy four(24) consecu5ve bmns beginnbg and ending at 800 AM. Eastern Time or at such Sne as Ihe Seller and Se Buya may nines upon.

2. Kmlh'shell mean Ihe perkd between any tao (2) regubr readbgs of Selbis masm whkh shall relbe less Ibankmntywlght(28) days nor nns San Sktybur(34) days
3. "Ywi shall mean a period of 365 days mmmsndW with ls day of lrst delvey of gas hereunder, and each 365 days gassier except that in a year kavlre a dah of February 29th,

such year shel consht of 356 days.
4. 'CuNc fwl ofgas' shell mean ge amount ofgas mquirsd fo IBa cubic fml of specs when Ihe gas is stan absobls psssure of burisen and ssvwtygvee hundreee (14 73) powds

per aquas inch at a tempershus of shly (60)degrees Fshrentxrit

5. 'CCF skell mean one handed (100) wbk kst ofgas.
6. 'MCF shel mam one gxuerd(1000) cubb fast ofgas.
7, 'BTU' shall mean a Bnlhh Thermal Unil end is !he amount of heat requied fo rahe Ihe tern peabreofow ('I) pound of nebr I' Fahenheltat 60 FaheobeiL
8. 'MMBTU' shel mass one meon BNhh Thwmal Uids.
g. "Therm'shag mean Ihe qussgty of heat wegywhich is tggridg BNhh Thermal Units

10. 'Dekalberm'(dl) shall mean oo mlllon Brdsh Tbennal Unlh andh synonymous tobe tenn MMBTU.

11, 'Natural Gas" or 'Gss' shel mean natant gee pocwwd unpnxessed, vaporized lquid oatural gas, sydbelc gw popsnewirmidure or arri mhturs of these gases.
I? "Fsm Sevke'shall mean fram published lar5sandlbr coniach under which Seller h expressly obggakxl b del'ner speaTic volumes wibin a given gme perkxf and which angdpsles no

inlsrmplons but whkh msy pwmit u expsded lnbnuplion in case Se supply b higher pioNy cusbmws h IbrealsneiL

13. 'Inlenup5ble Banks' sbal ses senrimkom eppmvel mntiach urdar vrikh Company Is not expsmly owigahd b deber specec volumes wlhin a given gms peml, erd whkh

snNpates ard pennih Inlenuplion on shod relke, or sevlos under appwed confrach wbkh expressly or implhdly require inslallalkm of slemafe fuel cspsbNy,
14. 'Commerdal Sacks' shall mean swvlce lo Cashews engaged primadly in the sale of goods oraxvices incixfing insgkdcns and ixaL erie and fedsml government agendas for uses

ober than gxse invoMng ~ring or ehcbb power genersgoh
15. "Industria Servkes' shall mean senrice to aatomsm engaged prlmarly in a process which males or changes rsw or unlnlsbaf material bio another form or pcduct bctudbg ls

gsnealon ofehcbb power.
l6. qxhnt Probcgw Gas' shall mean the minlrmm volumes equind fo prevent physkal bann lo Ihs pbnt faddes or danger fo plant pemmel when suck probxgm cannot be agaded

tbnxgh Ihe use of an alternate fuel. Thh indnbs fhe pmhxlon of such malefal In process as would obew'ss bs dssioyed, but sbal not bcbde delwies squired lo msinlsb plant

pnxucgon. A deleminalonel be made by Se Seller of minimum voimss required. Such essenlhl vohmes wl be dispatched acamlngly.
7. 'Feedslock Gss' shel mean natural ges used es a raw nelerbl for Ih chemkal properles b aas5ng sn snd pmducL

8. 'Pmcess Gas'shag mean gas used for which alemafe fuck, other than anogsr gaseous fust, we not lecbnicaly fsaslbh such as innpplicagow requirbg pedes bmpembrs conioh
and pecks Ihms ch~

9. "Boibr Fuel'shel mean natwal gas used as fuel for gs geoeafbn ofstssm and in idemalcombus5on turb'we engbes for legenerslons cfelecskky.
0. 'Allemsle Fuel Cepabl5y" shd mean a sllua5on whee w slhmafe fuel could have been ukgzsd sinew or not Se facilees for such uss have adusly been inshlled; pmnided

however, whee gs use of nahsal gas is for punt poledlon, bedstock or pmcess uses and tte only ahssle fuel is popane or other gaseous fueL gsn Ihe Buyer will be isaied as if

hebad reslbmafsfuel capsblgy.
1. "Gas Supply Deficiency" shel mean any casrence rebfbg b Salk& gas supply which causes Sebr b deliver less lian the total requiemenh of ils system, induding faibns of

supplhm lo deter gas Ibr asy mason, equiewmt of gas for sysfem abrege, consenralon of gss for futwe delivery, or any other oocunwce which is not enumerated herein which

affsds Sugars ges supply.
'Storage Injedbn Rsqultsmenh' shell mem al vobmes requi(rd by Ihe Seller for Injec6on inb~storage, indudlng cushbn gss, end for lqudwlon, bduding kel used for

bjecgon snd in fquilicafion plants, or for such oker storage pro(ada tbaf may be devsbpxl expressly for Ihe protedw of supply b high prioNy uses.
I. "Seger Use' shell mean: fuel used lor gas comprsssbn, IPG phnh end LNG plants, ober gas needed by Selhr's bdllgw b fumhh Ihe requlwnenls d Suyes, logelsr wlh~for gas. This gas shel be caxridsnd induded in PrioNT of Senrice Cahgay 1. Olsr vital uses of Saga, such as flame sbbgmfion requienenh, will be met as ksg ss

such uses do nol jeopardize sevlce to Ih linn seeks Buysm.
'Essential Human Needs" sisll men nabral gas sevice, which, il denied, wwkl cause shutdown of sn operalion mauling in tls dosbg of the tsbfhhmwt essen6al to maintainbg

Ihs healh ad safely of gs geneal prbgn
'"TtwPoint of Dsgvey shel be at ihs oulht of ls Selw's measuring equipment and egulalng epdpned
"Emwgency Servke' shall wsn suppbmenhl delvwiw of natural gas Set may be mqukad to fonshl Separable Injury lo life or pmpwiy bdudlng ewironmenhl emsrgendes.

Article ill

CURTAILMENT OF SERVICE
In Ihe sent of a Gas Supply Degdsncy on Se Selw's splem, ge Seller shall mquie curlalmsnt ofsevice lo Buyer in scmrdsnm with fhe lolbwbg pnxedae:
n. Tls Selhr shel onier aslalbent of sshs made lo Buyw's padusbg gas under Se Sellsis rah schalulss or special contrada in dscendlng order In eccon/ance wilh priorly of

sevke cahgories set forth beksv. Approved energency gas n accepted fiom curhmsnt
1. Resbenlsl snd srrwll comriwchl Buyem (hss fhan 50 MCF on a peak day) end ssenlisl human needs cusfomem wlwe Ihws is no inslalsd or avalbble alamein fuel

caps biBy.

2. Large comnwdal Neet Ihms requiemenh (50 MCF or mae an s peek dayk finn bdusldd mquirsmenfs for plant potecdm, bsdskxk and process needs; ard storage

m)nellie eipikwie Is.
3A Firm bdustrlal rsquheneM for uses other than boiler fuel wtridr do not qualify for Cabgory 2.
38.Flnn mmmenrid and bduslria bohr br requiemeoh up lo 1000 MCF on a peak day.

3C. Inbnuptbh equlrsmsnls for human need types of facsgw such as public buklngs, hospihls ard lsurdries.

3D. Inbrrupibie requinmsnls for direr Ibme appficasss whkh can ulgze only amber gasews fud as an albmafe.
3E.Inbnupbb requiemsnts for Nial lhme applkagons whkh can uSze a fuel ober gsn a gaseous fiel as sn sltsmatn

3F.InlenupSb mquiwnsnls for boiler fuel use of he Ihan 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONAIIY)

5. (LEFT BLANK INTENllONALLY)



Ik hhnup5bh Bc5srFuel wquhwwnls of 300 MCF or nne, bul lww Ikan I 500 MCF on a peak dsy, wbwe aNemahkxri spablgges crw meal such equWwmsnfs.

7. InlsnupSbh Boger Fuel requksmanh of I r80 MCF or mme, bul less Ibwr 3800 MCF on a peak day, vriwm alkmwls fuel cspabBSM can meet such atukeuxmkx

8, ~Boisr Fuel raqukeils of 3,000 MCF or more, but hss tbwr 10,NO MCF on a peak dsy, where agemah fuel cspab58es csn meet such rsqukumenh.

g. Inhuupgle Buyer Fuel~of I0000 MCF or more an a peak day, wbwe agamete fuel sapnblggm crm meet suck squkennmls.
10.Ifskual gas mqrrirwnenls ofcuskxnam, wbo Iwve en agemsts fuel as Nwlr prhnsry energy smuce, but uss nahral gas as a standby fust

b. Curiagmeh wl be h ssosndhg ader begbmhg wgk Cahgmy 10 (Ia. Cahgory 1 is Ibe'Mgbesl prhl8k
c. A dekmnhagon sf Ibecahgory In wbkb a Buyer 8 phcsd wgl be made sack year based upon usage 8 Nw precedhg bmkm monNw erxgng August 31 wrdkr cunwd corrinxri as

ot Nw sama dais The phcemsnt of s Brqw In a cahgmy h sccedance wkb Nw~made bemh w8 be eNedkm November I of Ibe mvrwri year edwxfv8 Ibnmgk

Ochber 31 of Ibs hhuring year. A movhg base period w8 be used each year with such bass period h hdwle Ibe pnmsdirg twelve mnrgw endhg Arqwt 31 of Ibe cunent

year, RechssBcaBms h calegorhs w8 be elkxrikw on November I of Ike cummt peer. Whee a ndawBcsNon Is neoweaW, Nw egeded Buyer wgl bs notified of such

rechssllkagon prior 8 Novsmbsr I of Nw current yew.
d. Wlws duly volumes are nol avalhbh h make Nw~ef Nw 50 MCFfdsy requkad h Nw Curiabnent Phn, Iben requlremenh shall be detsnnhed by hklng Ibose

Buyem havhg actual usage of 1000 MCF or mwe per month for sny n»nlk durhg Nre prmirxw tnekm (12) month period endhg August 31. Such mxrSr's use w8 be dMried by
Nw rmmber of data durkrg gwt specNc blSng cyde. By meara of the avemge dally volume Ibus obbrined, Ibe Buyer wli bs phced h Ibe ppropriah calegmy. Wham dsgy
vohmes for fbe peek monlb h Ibe bim perkd sm avalhbh to make Nw mqulnd delwmbwgcs, then audr volwnes w8 be uswk

w Any new Buyw added durhg any bess perhd wS bs phced In Ibe appropriate cslegwy by Ibe Baler ln accedsnce »ilk Nm best InfonnaNcn amisbh.

Article IV

SCOPE OF AGREENNE5IT
1. Sugars nahral gas operagom wa wgulaled by Ibe~snd wa subject h 'Rules and Regulsgons Govemhg Swvice Suppied by Ges Systems in Boulh Camlhs' as emended

from Nms to Nme. Deiverhs of gas Iweunder sw subjrxri lo inlet or parihl cwfalbnent or hiwrupgon by Selhr pursuant lo opwalhg pocedures as wa rxrw, or
may benmger bra prevalbedby Nw Commlsskm. Buyer Namby sxpnuxriy ~es Nwt Se5sr shall nol be Nable In damages ior or on erxxent cf, any cwlalhwnt or hhnuptkw of
degvarkw wlwm suck~or IsnupSon Is Ibe resuk of, or pumuant h, opemlhg pecedwm by Nw Commkakm dlredlng cwlshnent or hlwrupgon ofsewkxx'

2. Buyw shak consuN wih snd kvnhb lo Ibe Segw mmb hhnnathn ae Ibe Betw msy requlm lo dehrmlne Nrs avsilaMlty of servke al n psrlkulsr locagon betma pmceedhg wgb phns for

any new or nd gkmsl gas kuds. No rww or addiNcrxri gas loads w8 be swved 5 II Is dehnnhsd Inst such swvfce wN )eopanlke servke h exb5ng cualomwa by hwsashg Nw hfal
system's Bm kwd mqukemwrts ahwe avegabh suppges.

3. Degvwies of %Inn Gax' up h Nw Msxhwm Dagy QusnBy set forth h Ibe Swvke~shak be Bm and sbai not be subjsrri h curlahnenl or hfenup0on by SeSer except Inst
caused by Fms

Ma)urn,

or qrwa88 cowlNkms beyond Seiw's mntel, or»tww such curlagmsnt or Intenupgrm h Ibe resuN of or pumuant h opera yiog procedures pmscrked by Ihs
Ccmmlsskm De&mrhs bweunder skag have prhrily over ak dlverlea mwh by Sehron an h~ basis.

4. Deiverles of "InhnupSk Gax' shat bs subJect lo curhgment or Inhrruplkm by Seger at any Nme snd born Bne Io Nme when, h Seyw'a wrle judgment It does not nave gas avagrriM,

snd Buyer hereby expnxuriy~Smt Selhr shall mri be gable h damages for, or on account of. sny curlalnent or hlwup5on of dekmriea Seller egmss h give Buyer not
hss Iban tno (2) bourn regce of curiagment or Inhrrupgcs in wiNng or eayy h penmn or by teleplxx»X pmvlded, bcvmver, wet If curleimenl or hlenup5on le~by an mani of
Fonw lvkgsum egacgng Nw Segw's syshm, Sager shak be obggahd to giw only such noNce as is pracgcsbh In Ibe dnmmshnww. Seller agnws lo communicah crlsiment nogcm to
one of Nre pemon designated from 5me fo the by Buyer as augmrlzed to rscsbm such rm5ces. If Buyer bas not made such dwdgoawm, or 5 Segw h~h Ns eMs lo
pmmpSy amwamhsfe with Ibs perscrw so designated. Nwn saki nogcs shall be suBdenl if gkms by Sehr lo sny parson wbo Is on Buyw's premhw or nbo sssnsw Buyw's Iehpbone.
Wkesavw, snd h Ihe extant Ibal Nw Segw h unable fo delkwr Nm gsv~of Ike Buyer, Nw Seer shak bane Ibe dgkt lo purchase gss or oNmr fuel suBdsnt h make up such
de5dermy from such cgrsr source orson' ss may at Ibe Nme be avalhble h Buyer.

5. Gas lskwr by a Buyer of Fkm Gas' on any day, wBmut Sekeys advance approval, wbkk exceeds Buyefa Maximum DsNy Quanwy shall be crmskhued Io be UnsudnM ovemm Gwx
Seller skag ttk end Buyer sha5 pay, for such Sugmmhsd Ovenun Gas at Ibe fohwhg raise, In addBon lo a5 oNrsr dwges payabls lo Sugar lwwundec

(s) For Nw fxsl guns pwcenl (3tk) oflbe Maxknum Caky QuanBy, Nm UnwrNmrlzsd Ownm Gas skai be pakl hr at 125 Bnes Ibe Base Rah set forlk h Nw Swvhe Agrssmuq swl
(b) For the ned bm pwcent (2%) of Ibs Maxknum Daiy Qrmnhy, Ibe Urmugrorksd Ovemm Gss shall be paid for st 3.0 limes Nw Base Rale sst forlb h Nw Swvke Agnwment, snd

(c) For ddi5onel vohmes Ike~Ovwrun Grw shag be paid for st 58 5mss Nw Bwm Rale aet for h Nw Swvks Agmement
The payment of an Ovenun Penally skag not, lmdw any dnwmshnces, be nnsdered as givlrG Buyer Nre rBM to lake U ulbmlzsd Ovsnun Gas, nor shag such ps@ant be~
h exduds or Bnk any olber renxxfus avniable h Begw or snogmr Buyw agahst Ihe oSswgog Buyer for kilum lo comply wgb Ih obggsBxw fo shy wllbh Ns Maxknum Dagy QumBy. .

S. Any Inhn»PNbh gas lehm by Buyer sSer Nw egachw hour d an order ceghg for mmplele curlalnent of ag inlenupgbh ges degwlm kweunder skag be onsldend fo be~
Omnun Gas. Seiw dmg bN and Buyer shag pay, for such Unaulbwlzed Ovenun Gm at Sw mle of T»enly4vs dolhm and no cents (525.00) per deknhsrw, In wkglkm to Ibe Bess
Rale spedlied 8 Ibe Bwvloe Agreement for wmb gas used.
Tlw payment of Ovsoun panaky sbak not, under any ckcumshncwc be cmwklwed as gMng Ibs Buyw Ihe right to lalw Unaulkmtred Ownun Gas, nor shai such payment be
rxmskhrad lo sxchds or limit any causes of edkm or cgwr remedies svaihbls lo Ssker sgshst the Buyw for fskns h comply w50 curhkmem oniem bsued by Segw bwaundw.

7. Tbs South Cwqlw Pubh Serdoe~bas presahed tlw fogmkig opwafhg pnxadunw h mgsrd lo Ibs ruriskment of inlwmpgbls sswka by Selhn
Durhg Ihe peAxl when opemgng condBons requlw curhiknenhh any lyps of sruplble servkw, Seger shag curhk dshmrles d gas w8mutarInhs5m wgbh end»na pricrky of
swvke calsgorkw ~by Nw Smrib Cwugna PuMc Swv ice Commhslon and pwsuant ol ourisknent hskudlons mcelved liam Ih vuppger or suppgws made h acconkmcs wllh

Geneml Twms swf ConNNorw lo Nw Swvke Agwemenl between SeSsr and 5 suppkerbrsupphmrmdany bsequent ~cr ~fksmof.
S. Buyer agrees Nml sg gas delbwed bweunder stud be used by Nre Buyer ard Ibslno porlkm Nwmct shat be nmoM I

Ari(cle V

QUALITY
1. Tbs gas degmred bwaunder shall be neksal gas or any mkkae of nahrsl end manuhchmd gsv, Irmkxgng but nol Nmlhd lo, syngwNo gaa or liqugkxl peboleum gas as pwkled for In

Pwagraph 3bweof; provided, however, Nwt nmhlure, kspurigwz behm, muural gasolhe, butane, pmpans and oNwr knkxxutxxw eeepl mahans nwy be rammed prior b degvwy lo
Buyer, Selhr msy sub)vcl or permit Ibe sub)edkm of Sw gas to corn pnusks, besyng, coolh(), ckmnlng, or other pocexses, whkb ws not sulwhngagy detrimenbri to Nw merdwntabl8y
of Nw gwx

Tbs gsa detmred bweunder vbsi have s lolal iwagng vshe of aol less Ibsn 050, nor more Nwn I,400 BliPs per cubic foot d dry gas, end bs nsonably fnw of moblum, ob)eckmsbls
kqukh and soNe so es lo bs uagzad~upon delbwy to Buyer, ard sh8 coshh mri mom Ikan 200 gmhs of hhl sulphur, nor mme Iban 15 grabs of hydmgen sulpwde per
MCF.

Beysr msy pwmg Ils supphua or 5 awy iheN supply gsv fmm any slnndqry aqrripmem lrnhgad by 5 or by lls auppgam, pmvkhd Nmt Ihe gas so suppied sba5 be mawnably equlvskmt h
5w nsluml gas supplhd bamunder, rmd adaptable for uss by Buyer wheut Nw nwwwily of maklr8 other Iban minor~fo fuel bumhg equhnxmt
If Nw naknal gas olfared fw delhwy by Seller shag hi al any Nme to rxmfwn lo wry ol Ibs xpecBcsNons aet forlb Ik Ibe ArNds V, Quawy, Iben Buyw agmm lo noSy Buaer Sweat and

Buyer, Smnmpcn, may st ih opNon rehss fo accept dehwy pending conedkm by Seisr. Upon SeNw's falkns b prcpwly mmedy sny dsgdsncy h quaBy as sped gad bach, Nwn

Buyer nwy accept dsgwry of such natural ges aml nmke ctmnges necsvswy lo hing such gss Into conhnnky ugb such~and Buyw slwg Nwn deduct from hkua
paymenh sny reasonable eqwwws Incxred by 5 h eNacgrg such change as agreed lo by both pariha~of gas delbwed bersusder knot requked of Baker, Honavw nolbhg Ik Ibese Terna and Condwons ahai preduds Seller fmm odorldog such gas If Seller so deskav or if

Seker h rsqrdred by fedwal or shh reguhlory agendas Io perhnn such odorimgorx



Atttcle VI

INEASUREMENTS
1. The volumes and foist hosing value of Ihe gss delvered henmnder shall be deknnlned ss folkws:

(e) The Unlof Volume dmN be a cubk kot of gas.
(b) When orRe mekm me uswL vokaws delimmd shel tm compukdm accwdancs wk Ihe specNcalons, fonnuke and lables pubfalwd April 1955, as Gas~

CommNee Rspwt No. 3 ot Sm Ammlcan Gas Assorisem, snd any modllmalons and~Smrek, and shel kdude Nm use of Ikngs~
(c) All volumes delimmd shel be coneckd k lhe prsssure bsseof14. 73 pslg and tempemture base of 00' F. The average shackle atmosphsk pressure shel be assumed to

be fourieen snd seven tenths (14.7) pounds fo Ihe wpmre Inch, especthw of adust ekwalon or kuriion of Ne point of delvery above sea level or variations ki such

atmosphsk pressws fiom Nns te Sme~~km of Sw ga dmg be mwumed k be Ni degrees Fahnehdt (00') wrisss Seger ekxris lo kwkd s mcwdkg Nwnnomdw or~ccneclng ~, 6s~thermwneler Is Installed, lm sdhmetkal avwage of Sw 24 hour perkd will be used lo delermlkm the kmperatum conedly.

(e) Tha spscgc gravly of gw gas shall be determined by a recording gmvkomshr of shrndadmsnufsclwa installed In a sulkble locsgon. Wlwre e recording gravlometer is not

used, the spedfa gmvgy ofSw gre shall be assumed fo be ths semess Nml of Selw's suppler(s).

(9 The fowl beating wdus of gw gas deersred hereunder may bs dekrrminsd by Selkr by ushg a slandwd lype ofrscmdkN calorimete spcbomelw chromslogmph, or alter
approved Instrument whkh shag be so located, al e wdsble point on Selw's line, in order Ihst lhe BTU wmknt of gss delvamd hsmunder may be propmly oMslrmd. Where

requked, dally reading fmm Ihe record so obfained shaN be corroded Io Sre basis cf measurement provided and fmm a saturated basis lo Sw average molskm conlsnt of
Ihe gas delhmrwl, Ihs niiwS bekg Ihs BTU content of Nw gas delivwad dwfng Itm bigng pedod. In Nw event Ihat Selkr does not irwkg a wxellng Inskument for such
deknnlnslkn or its Inslmmenl k nol opmalkg properly, Ihe krid hwdng vske shel be dekrmkwd fiom a reccrdhN ca orlmefer or cow pwabk hwlmment properiy inslaled
and operated by Solar's suppfier of nstuml gss, pnwkkd, such vahes we applcsble lo Ihe gas that may be delvmed k Ihe Buyw. Wlwn Sekr is maklre propwmelr to
supplemwlt Ns gas supply, Nm BTU ccnlent of Ihs gss shel bs cskukled by a method such es uslre the recorded grsvlly of Ihe propeneeir, Ihe natural gss and Ihe
combked mhtum akmg wdr Sm measured BTU vakw d Ihe gas whew sveikbk. The STUconlent of pmpane shsN bs assumed lo be 91 5M BTtys per gslkxt
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Article Vlj

MEASURING EQUIPMENT
Sager wN malnkln snd operakh at gs own, expense and at Nm pokt of dellvmy of gas hemunder, a malar or mekrs snd other necesswy equipment by whkh Ihs volume ofgas dshremd
hweundsr shel be measurmL Such make md equipment shel mmak lhe pmpwty of Ihe Sailer.
Beer ag mes k fumhh lo sdkr ekrckkly for operating sclera melam, at not coal to selkr.
Buyer agrees k change Ihs riwrls on Salle's meters at no wwt lo Seller aml fwward same lo Seller.
Buyer hmeby grsnk Io Sslbrsulsbls dghtwofvrsy and easermmh necessary or krridenkri for Nw instelklon, nmlntenance, operatkm and mmoval of plpelke and other fscgdss
logelher wlh rights of kgnms Nwwk snd agnes Nwm Som st al lmes and hereby sgmes lo deliver to Seller, tor Ihe sum of one dohr (51.00), an appmprials kstnwwnl or grant
defining audi rights ard easemenis Ixaled on Buyw's pfaot ale
Buyer msy Insk6, rnaklsin and opemts such check measurkg equipment, torturing a recwding gravitomeler snd calwlmeter as 5 shall desire, provided Ihat such equlpmenl shall be so
Inslaled so as not lo lnkrime with Nw operakn of Selkr's measuring equipment at or near Sw paint of delver. However, al blllngs lo the Buyer shall be bawd on Smmekring of Ihe
Selkr, subject only to Ihs pruririorw of Paragraph 8 of the Ar5cle.
Each party shall have Ihe right to be present st the Sme of any Insk ling, reading, deaning, changing, repairing, inspsclng, hsing, callbregng, or edjusNng done In conedkm with the
olhm's measuring equipment used In measuring deliveries hereunder and each parly shag advhe the other of any Intended major maintenance opere lkn sugcknly in advance in ader
Ihst Ihs oSmr party may wmvsnlenly have ils~pmsenL
Ag InskdaSon of nwasurlng equlpmenl, applying lo or effrxdng elverles heeundsr, shel bs made in such manner es to penmt en eccuraie dekrminafxm of gw quanNy of gas de&wed
and nmdy vwilkalon of fhe accuracy of meesumment Orgkm malar inslallalons, if used, shell omkrm lo Ihe recommenda5on for design and Inslalklkn conkined k 5w Gss
Measumment Comml5es Report No. 3 fo the American Gas~publishsd Aprl, 1955, snd sny modilicalkms end arrmndmenis Smreof ard shall Irelrde Ihe use of fknge
collnecgorxt

Measunment on Salle's melw or metws shall be condushm of both par5es except where the melar is defedhs or fath k regklsr, or N found In enor, in eNrw ofwdch wme Seger shag
repair or repkce the meter and lhs quantity of gas dellvemd whik Ihe metw was oui oforder or fated lo regkkr shall be esllnwted; (a) By udng Ihe rsglslm5on of any check melar If

instaNed and accumtaly regislerkg, or, in the absence of (a)i (b) By corrsclng the error if Ihs percentage of error by csgbrslon, test or msthwnsksl cakuktion, or, In Ihe absence of both

(a) and (b) Ihwr. (c) By eslma6ng the quantly of delvmy kom delveries during perkds under slmlar condllkns when Ihe meter was reghtwlng accurately; snd en sppmprlak bNng
adlietment shel bs made In accordance vrik Sm cunwrt Rules wd Regulskms govemkg gss systems hsued by Ihe Commhskn.
Baler wN malnkln ik mekrs k good wder end to thk end wN make perMc teals of Ie meters pumuant to Sm cunenl Rules and Reguklcrw govern'mg gss syshms hsued by Sm
Ccmmlsslon, or at sure shorter inlenmls ss seem lo Selar desirsbk. If Buyer Is dhsatlsfled wifh Ihe accuracy at any time, it may call upon Seller to have Ihe meter tested In accordance
wlk sll regukgons relallng lo such lash md rwmlls of such teris as found in Ihs cunenl Rukw snd Rag uktkms govwning gas sydsms trued by Ihs~
Each pmly shel pmsenm sl wwmk kx a period of at least two (2) yearn,

Artjcje VIII

BUYER'S FACILITIES
Buyer wN makkk al k own expense fadidss fern thai deemry point lo Nw pokt of use and Sw burners and eqrripment for uskg gas, end Buyw will at sll Smes leep gas-uskg
equipnxmt on saki pmmhes k a cordNon conformike with such nmsonsble nges snd regulalons as may be prsscribed Itwrefom by regulalwy aulhody hawe jurisdkdon Nrereorer
and wlh Ihe rsquiremenfs of any valid lsw Smrelo eppertsklng, In Sw avant Nmt rules sre not prescribed by a regukfory euthorily, Buyer wlN abkfe by codes ss used in Ihe gas
hxkwhy.

Selkr shel not appnxm sale of gss an an I fenup5bk bask to Buyer unN and unless Sekr is salslsd Ihat Buyer has, or we, Instal adequate staid qry facWes lo neet k fug fuel

requkemenls during pwkds of suslslrwd irrienupgcns.
Selkr shel not sppnwe sales of gss lo Buyer unless Seger is satisged fhal Buyer hes not, or will not Interconnect dcwnstnmm fuel piping ol nafursl gss for use In diferent prkily&-
swvks cakgories.

Article IX

RATE ADJUSTMENTS
Tmum eppkabk lo lm gas degvesd to Buyw hmeundw as am In sited on January I"Immsdklely precedkg Sw slkclve dale cf these ianna and cordlkrw shag beaded k
Buyer's bg. The tenn "lax'es used herein shel mean sny lax, Ress fee, or charge appkable lo gw gas degveed hmaunder, imposed an Seller by eny~l aulrcrity on
such gas. If Ihe exlsgng mk of sny such kx k slfect on Januwy la, Immediately prscedlng Ihe efkclve dsk of lhasa tenne and condikns, be herealsr ncressed or decreased, or if
any lax erslofom In eNsct or herseger be Imposed or repealed, Ihe resut5rg Inwwws or decrease In such hwss, oem pukd on s cane per dekagwim basis, shel be mleded, as lhe
cava msy be, on Buyers bN

Any applkabk surc6ergs or speckl chsqpm wdwad by Nre Commkskn or wry cger duly consNuled reguklory body shel be Irckded k addllon to Ihe prke ofgas oomputed in

eccoidrmce with Sw twms cf ths Swvke AgnmmenL



Art(cle X
BILLING

Bih computed fmm readings taken of Segw's meters shag be nmdered snd pald monlhly wNr ten (10)drqa of Om bNng dale. A month shag mean a Periodbeginxcg on the Omk

rscognlrmt wmk day of Ihe cakwdar monS and endkc on Ihe Bst recognlmd work day of Ihe next sucoeedhg calender month, or al such other equivalent period as Seller may
deem necswuuy. Should Buym fag to pay any amount due lo Segw when sane is due, a isas payment chmge of one md ans hag pement(1 Y %)wgl be added to sny bahnce
remafnkrg hmnty-Ovs (35) days ager Ihe blNng Ne. If such fagure lo pay confinush Safer may suspend delherhw of grw hsmundw. The mmcfse of such dghl shall bs in

addgon fir any and agoeer wnedhs erne bhr kr Ssihr.
If It shafi be found Omt Buyer has bean cvmchmged or undmcharged h any form nhahmsvm under Ow rrovtskm hereunder Seger shall fake seem to ccnact such bl&g pumusnt

lo cunent Rrdss snd Rsgutagorw gcvemkrg gss systems Issued by Ow South Csroina Pubic Servhs Commhskm.

Art)de XI

POSSESSION OF GAS AN INDEMNIFICATION
As between Ihe purges bando, Seger shall be deemed to bs in conies snd possssslon of th's gas dsfivsmbkr hereunder unf5 It shall have been delivered fo Buyer at the Point of
Degmry almr whkA Buyer shag be deemed m be h cereal mrd~Omeof.

Buyer shag inrhurmyy wxl leld liiumlms Ihs Selhr fnun any and eg loss (krdudkc death). danmge, or IhbNy iswnad by Om Sayer by nmson of any mx of Ihe Buym, Ih agents or
employees, hr Ihe recwklng, usa or applbsgon of saki gss on Ow Beau's skis of Ihs Point of Dslimry unless Ors same shah be due lo Om sow negggence of Ow Seier, gs agenfs
or snqrloyees, Ths Sehr shag Indsmng'y snd hold harmkws Ihe Buyer fmm any and ai loss (including death), damage or gsbiNy incuned by Ihe Buyer by reason of any act of Ow

Seger, gs agenh or emspkryess, unkws Ihe same shag bs dus lo Ihs sokl rwgigmme of Ow Buyer, ks agents or employees.

Art(cle XII

WARRANTY OF TITLE TO GAS
Segm wenanls Ihe Oge fo afi gss degmred ~snd Ow dghl lo sag Ow sane and Owt such gss shall be frau and dear finm ag gens and adveme chrkrux

Article XIII

FORCE MAJEURE
In the event of Nher party hereto being rendered unable wholly or in part by force majeure to enny out Ih obfige5ons undw thh conkacL other lhan m make psymenfs due
hereunder, It h agreed Ihst on such pmly giving nogce and fui par5cuhm at such farce majeure In wrNng or by kvhgra pi lo Ihs cdrer party ss soon as posskss afar Ihe
ocmmenm d the cause mgsd on, Ihen Ow cbggsgons of ths party 0fvke such soles, so far ss they we affedwl by sudr fons nudsunh shall be wwpended durhg Ow con5nucus
of any InabNly so caused but for no longer period and such cease shall as far as possible be nmwdlml wgh ag rsesanabts dlspakdr. Tlw tenn Torse majeure' es empkryed hemkr

shall mean sch of Grxk strikes, hckouls, or other Industrial disturbances, sch of pubic enemy, wars, bkrcksdm, Insurrscgonv, dols, spklemlcs, hndslkles, gghtning, earthquakes,
gree, shuns, Ikxxh, wsshouls, anssh, snd reslrahls of gommment and psoph, cMI disturbances, expkmcns, breakage or acckfanls to machkmry or Ones or pipe, freezing of
wage or Ihes or pipe, parthl or ence feihse of soums of supply, and any other causes wlmgmrof the klrd harsh enumwaled or olhwwlse, nol wNrhr Ow ccnfiol of Om party
dslming suspwnlon aml whkh by Ihe exsnlse ofdir dgigence such pwfy hurwbh lo pmvent or overcome; such terma sha5 Nmwhs hdmle (a) fr Omse hslances where eNmr

party hmufo Is mqukedle oblaln smvgudm, dghtsurfvmy grants, permih, or licenses; and (b) In those instances where egher party hecto Is required lo fumhh malsdals and
su pplhs io secure granh or peunisskm fmm any~agency lo enabkr such pwly lo fuON gs obtgagcns hermmder Ihe hsblNy of such party to sequin at ressorwhfs
cost and elhrr Ow exerdse of reasonable dglgencs such materials and srqrphuc permgs and pennhskms.
It h undemlood srd egmed Ihat Om ssNement of strikes or lockouhr shafi be engrely within the dlscregon cf Ihe party Imolved and Ihal Ihe abcus requimment Orat any force
ms)mre shag be remedy@ wN ag reasonable dispatch shag not require Ow seNsmsnt of slnlsw or lockouls acceding to Ihe demands of opposing party when such coume Is

In the Oscrehon of sudr party.

1.

3.

4.

5.

Article XIV

MISCELLANEOUS
If eNrsr party shall fall to perimm any of Ore rxrvsrsmts or obfigagcns imposed upon 5 undersnd by virtue of the Servkw Agruwnmrt of which lhasa General Tame and Condgkms

are a psrt, (except whms such failum shag be excused under any of fhe provhkms cf thh Service Agrewnent), then In such event, Ow dhsr party msy, et Os opgcn, terminals Ihh
Servkw Agnmment by~as fclkws: The party not h dehuk shag cause a wrNsa negus to be smved on Om party in default, smgng specNcagy Ow mmse for lermhagrC
Ogs Ssrvkw Agreement snd dedsmg 5 to ba Ihs Infen5on dibs pwty g Mng Ihe re5ce lo tendude Ihe saauc hemeupon, Ihs pmly kr defmN shag have Ihkly (30)days afisr Om

88IVICS Of Ow sfonmald angus in which lo remedy snd remove said mana or causes and fu5y krdemngy Ihe pady not in defauk for any md ag consequences of such beach, ihrm

such no5ce shat be withdmwn and Ois Sendce Agmwnent shag confinue In I'ug fume srd effect In case the psdy In default does nutso remedy end remove the nogce for any end
afi~at such branch, wkhkr wud pedcd of Ihirly (30)days, Ihen Bh Smvkw Agrssmsnt shall become null and vokl fram and ager Ihe expkatkm of auld perbd. Any

cmuxrgsgon of Ns Ssnew Agrmmwht pwstmnt to Ihe pmvhkuw ol Ns Argde shall be wNwut prouurxm lo Ihe dght of party md In default fir ccgect eny mnowds Ihen due 5 and
without waiver ofany ogwl' nmwdy h whbh Ore party not lo defauh may be enNkd for vlohrfion of Orle Senses AgreemsnL
The Sendce Agmement ofwhkh Omse General Terms and Conditions ere a part Owmof slmi be bkrding upon and Inure lo Iha benelk of Ihe Seller end Ow Buyer and Owlr

mccsssom arid asugmx
Except es ogmrwhe provided, eny ncgcu, request, demand, shrhunent or bil whkh eNmr Buyer or Seller may desIre fo ghm h lhe cger shall be in wrNng end shag be considered
as fully dsgmmd when nmfisd by prepaid registered msg addressed lo veld party at Its last Imown post ogke sddnms, or at such other addresses ss elfimr party may designate In

wrNng. Rou5ne comnnsgmdorux indudlng mongdy statements snd paymnfs, shall be cnsldwed as duly dsgvsred whm nmlsd by egwr raglslmed or onfinary malL

Buyem covensnls snd agmes to mmculs or Ns, or coopemm wfih Ssfimh Ow execugon or OON of, any mpmt, cerfigcats orogmr document requksd by any governmental agency
hsvkc'lured'agon over Nls conkact or Ow purges hweto, or any ogmr cerWcm or document mquesled by Segw necemmy for Ssgw lo oblakr Ow benegt of any exempgon fiom

sake, use or oeer lsx. Buyer shat indsmniB Seger lor sny kws sustained by Seller as a result of Buym's breach of Ihh covenanL

Ths paries hemio hr sxscugrN Om SwvkwAgreemenl and Omss General yama and Condilkms, knmvkrrNe Omt these Genmal Tame and CmxNimw am a perl dgw Servke
Agreement
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